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SAMUEL KLEIN AND CompPANY, LLP
CERTIFIED PUBLIC ACCOUNTANTS
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INDEPENDENT AUDITOR’S REPORT

Chairman and Authority Members
New Jersey Public Power Authority
State of New Jersey

Report on the Financial Statements

Opinions

We have audited the accompanying financial statements of the New Jersey Public Power Authority, State
of New Jersey (the “Authority”), as of and for the years ended January 31, 2022 and January 31, 2021,
and the related notes to the financial statements, which comprise the Authority’s financial statements as
listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Authority as of January 31, 2022 and January 31, 2021, and the results of its
operations and its cash flows for the vear then ended in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United Statss of
America (GAAS) and the standards applicable to financial audits contained in Governmeni Auditing
Standards (Government Auditing Standards) issued by the Comptroiler General of the United States. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are required to be independent of the Authority and
to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America. Management
is also responsible for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,

whether due to fraud or error.

MeMBERS AMERICAN INSTITUTE oF CERTIFIED PuBLIC ACCOUNTANTS
www.samuelklein-cpa-rma.com
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Authority’s ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance ‘with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Authority’s internal control. Accordingly, no such opinion is
expressed. Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Authority’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related

matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 6 through 9 and budgetary comparison on pages 27 through 28 be
presented to supplement the financial statements. Such information, although not a part of the financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context.



INDEPENDENT AUDITOR'’S REPORT (CONTINUED)

We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the financial statements, and other knowledge
we obtained during our audit of the financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Information

Management is responsible for the other information included in the annual report. The other information
comprises the Authority other information, such as the introductory and statistical sections but does not
include the basic financial statements and our auditor’s report thereon. Our opinions on the basic
financial statements do not cover the other information, and we do not express an opinion or any form of
assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If, based
on the work performed, we conclude that an uncorrected material misstatement of the other information
exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 21, 2022,
on our consideration of the Authority’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to provide an opinion on the affection of
the internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the

results of our audit,
L/h\'\n

Gerard Stankiewicz, CPA
Registered Municipal Accountant #431

AM%JVW

SAMUEL KLEIN AND COMPANY, LLP

Freehold, New Jersey
April 21, 2022
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Chairman and Authority Members
New Jersey Public Power Authority
State of New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Governmental Auditing Standards
issued by the Comptroiler General of the United States, the financial statements and fund information of
New Jersey Public Power Authority, State of New Jersey (the “Authority™), as of and for the years ended
January 31, 2022 and January 31, 2021, and the related notes to the financial statements, which comprise
of the Authority’s financial statements, and have issued our report thereon dated April 21, 2022,

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the pirpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing the:r assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with

governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, -material
weaknesses may exist that have not been identified. -

MEmMBERS AMERICAN INSTITUTE oF CERTIFIED PUBLIC ACCOUNTANTS
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
(CONTINUED)

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Gerard Stankiewicz
Certified Public Accountant
Registered Municipal Accountant #431

Bnallfiygeccr

SAMUEL KLEIN AND COMPANY, LLP

Freehold, New Jersey
April 21, 2022



MANAGEMENT’S DISCUSSION AND ANALYSIS

Within this section of the New Jersey Public Power Authority’s (Authority) annual financial
report, the management of the Authority provides narrative discussion and analysis of the
financial activities of the Authority for the audit year ending January 31, 2022.

The Authority’s financial performance is discussed and analyzed within the context of the
accompanying financial statements and notes following this section.

Discussion of Financial Statements Included in Annual Audit

The Authority prepares and presents its financial statements on several different bases,
because of accounting requirements and for internal use purposes.

The first set of statements which consist of the Statement of Net Position, the Statement of
Revenues, Expenses and Change in Net Position, and the Statement of Cash Flows is prepared
on the accrual basis and is in accordance with accounting principles generally accepted in the
United States of America (GAAP) applicable to government entities. These statements are the
official financial statements of the New Jersey Public Power Authority.

After the first set of statements and the “Notes to the Financial Statements” that follow is the
second set of statements. These statements are considered “Supplementary Information”.

The Authority presents its financial statements on a “GAAP Basis”, and continues to do so
because it relates more fairly to the annual budget for the same period. The annual budget
records all cash disbursements, accounts payable and accrued expenses as charges against
the adopted appropriation.

Contained in the supplementary information are statements that report the Schedule of
Operating Revenues and Expenditures Compared to Budget. This statement compares the
“‘Budget” revenues and expenses to “Actual” revenues and expenses. This includes operating
revenues and expenses, and depreciation is not reported as an expense in these statements.
On the "GAAP” based and “Modified GAAP” based, Depreciation Expense is reported.

The Budget to Actual statement is a very important statement to the Authority management
staff, because it is how we measure our financial performance, particularly as it compares to the
approved and adopted annual budget and how it relates to the operational performance.

For the purpose of the Management Discussion and Analysis, the ensuing discussion will review
the financial statements of the New Jersey Public Power Authority, those prepared on an
accrual basis and in accordance with accounting principles generally accepted in the United
States of America (GAAP) applicable to government entities. This is the first set of statements

included in the annual audit report.



New Jersey Public Power Authority

Statement of Net Position

The New Jersey Public Power Authority’s total assets are $330,462.02. Total liabilities are
$39,759.14. Assets exceed liabilities by $290,702.88.

The New Jersey Public Power Authority’s Net Position of $290,702.88 represents the portion
available to maintain the Authority’s continuing obligations to the members and creditors.

Year Ended Year Ended
January 31, 2022 January 31, 2021
Current Assets
Total Unrestricted Assets $ 330,462.02 309,025.65
Total Assets $ 330,462.02 309,025.65
Liabilities
Total Current Liabilities Payable
from Unrestricted Assets 3 39,759.14 41,451.97
Total Liabilities $ 39,759.14 41,451.97
Net Position $ 290,702.88 267,573.68

Net Position as of January 31, 2022 increased $23,129.20 as a result of the revenue exceeding
expenditures.

Year Ended
January 31, 2021

Year Ended
January 31, 2022

Total Operating Revenue $ 154,750.00 162,200.00
Operating Expenses 132,200.92 112,484.64
Operating Income $ 22,549.08 49,715.36
Nonoperating Revenue/(Expenses) 580.12 904.80
Net Income $ 23,129.20 50,620.16
Net Position, Beginning 267,573.68 216,953.52
Net Position, Ending $ 290,702.88 267,573.68




Governing Body

The Board consists of nine (9) Commissioners. The member municipalities based on their own
local ordinance (preference) select representation to the Authority.

The Commissioners are:

Donna Mull, President Borough of Pemberton

Jim Borowski, Vice President Borough of Lavellette

Jim Lampmann, Treasurer Borough of Butler
Christopher Vaz, Commissioner Borough of Seaside Heights
Paul Longo, Commissioner Borough of Park Ridge
Jeanette Larrison, Secretary Borough of Milltown

Jim Burnet, Commissioner Borough of Madison
Joseph Zanga, Commissioner Borough of South River
John Lillie, Commissioner City of Vineland

Mission Statement

Mission:

The purposes for which NJPPA is organized are to act jointly and perform
according to standard electric industry practices all authorized endeavors to
achieve savings and efficiencies for retail customers in Member systems through
coordinated bulk power and fuel supply programs; undertake the planning,
financing, development, acquisition, construction, reconstruction, improvement,
enlargement, betterment, operation and maintenance of a project or projects to
supply electric power and/or energy for the present and future needs of its
Members; and to effect joint development of electric energy resources or
production, distribution, and transmission of electric power and/or energy in
whole or in part for the benefit of the contracting Members; and to do and
perform all acts and things for the benefit of its Members and others, which by
law, expressed or implied, it is authorized, empowered or permitted to do and
perform.



Funding of Infrastructure and Debt Management

The Authority is currently debt free.

e The members of the Board meet quarterly and also have monthly and/or periodic
conference call meetings.

e All meetings are publicly advertised and are open to the public.

¢ Financial records are maintained in one of the member municipalities finance office.

Auditors

The Authority Auditor is Gerard Stankiewicz, CPA, RMA of Samuel Klein and Company. Audits
can be obtained by contacting the Authority Director Brian Vayda at bvayda@ppani.net or any
of the Member Municipalities Borough Clerk.




FINANCIAL STATEMENTS




Exhibit A

NEW JERSEY PUBLIC POWER AUTHORITY
COMPARATIVE STATEMENT OF NET POSITION
FOR THE FISCAL YEARS ENDED JANUARY 31, 2022 AND JANUARY 31, 2021

January 31, January 31,
2022 2021
ASSETS
Current Assets:
Unrestricted Assets:
Cash and Cash Equivalents $ 31483244 $ 29217566
Accounts Receivable 15,629.58 16,849.99
Total Assets $ 330,462.02 $ 309,025.65
LIABILITIES
Current Liabilities Payable from Unrestricted Assets:
Accrued Liabilities $ 39,759.14  § 41,451.97
Total Liabilities $ 39,759.14  §$ 41,451.97
NET POSITION
Unrestricted $ 290,702.88 $ 267,573.68
Net Position $ 290,702.88 $ 267,573.68

See Notes to Financial Statements
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NEW JERSEY PUBLIC POWER AUTHORITY

COMPARATIVE STATEMENT OF REVENUES,

EXPENDITURES AND CHANGE IN NET POSITION

Exhibit B

FOR THE FISCAL YEARS ENDED JANUARY 31. 2022 AND JANUARY 31, 2021

Revenue:
Member Contributions

Total Revenue

Expenses:
Expenditures

Total Expenses
Excess of Revenue Over Expenses
Nonoperating Revenue/(Expenses)
Net Income
Net Position, Beginning of Year

Net Position, End of Year

$

January 31, January 31,
2022 2021

154,750.00 162,200.00
154,750.00 162,200.00
132,200.92 112,484.64
132,200.92 112,484.64
22,549.08 49,715.36
580.12 904.80
23,129.20 50,620.16
267,573.68 216,953.52
290,702.88 267,573.68

See Notes to Financial Statements
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NEW JERSEY PUBLIC POWER AUTHORITY

COMPARATIVE STATEMENT OF CASH FLOWS

Exhibit C

FOR THE FISCAL YEARS ENDED JANUARY 31, 2022 AND JANUARY 31, 2021

Cash Flows from Operating Activities:
Cash Received from Members
Cash Received Reimbursements
Cash Paid for Other Expenses
Cash Paid to Employees
Net Cash Flows from Operating Activities

Cash Flows from Investing Activities:
Interest Received on Investments

Net Cash Provided by Investing Activities
Net Increase/(Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

Reconciliation of Operating Income to
Net Cash Flows from Operating Activities:
Operating Income

Change in Assets and Liabilities:
(Increase)/Decrease in Accounts Receivable
Increase/(Decrease) in Accrued Liabilities

Net Cash Flows from Operating Activities

January 31, January 31,
2022 2021
154,750.00 162,200.00
117,608.08 103,451.45
(15,065.29) (15,192.34)
(235,216.13) (206,902.85)
22,076.66 43,556.26
580.12 904.80
580.12 904.80
22,656.78 44,461.06
292,175.66 247.714.60
314,832.44 292,175.66
22,549.08 49,715.36
1,220.41 5,411.19
(1,692.83) (11,570.29)
22,076.66 43,556.26

See Notes to Financial Statements
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Note 1.

NEW JERSEY PUBLIC POWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JANUARY 31, 2022
AND JANUARY 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

Organization — The New Jersey Public Power Authority (“NJPPA™) or (“Authority”), a
municipal shared services energy authority was formed by a combination of the following
municipalities of the State of New Jersey, together with other municipalities or rural
electric cooperatives that become parties hereto, the “Members™: City of Vineland, and
the Boroughs of Butler, Lavallette, Madison, Milltown, Park Ridge, Pemberton, Seaside
Heights and South River.

The Members are desirous of contracting to establish a municipal shared services energy
authority according to the provisions set forth in the Municipal Shared Services Energy
Authority Act, N.J. Stat. Ann. §40A:66-1(2016), ef seq. (hereinafter referred to as the
“Act™), for the purpose of acting jointly to promote the stability and viability of the
Member systems and to achieve efficiencies and savings for the retail customers of the
Member systems.

The Members governing bodies have adopted ordinances approving this Inter-Municipal
Agreement (“IMA™) and the IMA and the pertinent ordinances were submitted to the
Local Finance Board (“LFB”) of the New Jersey Division of Local Governmental
Services as an application for approval of this IMA, and the LFB either approved this
IMA or did not disapprove this IMA within sixty days of a completed application.

Purpose — The purposes for which NJPPA is organized are to act jointly and perform
according to standard electric industry practices all authorized endeavors to achieve
savings and efficiencies for retail customers in Member systems through coordinated
bulk power and fuel supply programs; undertake the planning, financing, development,
acquisition, construction, reconstruction, improvement, enlargement, betterment,
operation and maintenance of a project or projects to supply electric power and/or energy
for the present and future needs of its Members; and to effect joint development of
electric energy resources or production, distribution, and transmission of electric power
and/or energy in whole or in part for the benefit of the contracting Members; and to do
and perform all acts and things for the benefit of its Members and others, which by law,
expressed or implied, it is authorized, empowered or permitted to do and perform.

As a public body, under existing statutes, the Authority is exempt from both federal and
state taxes.

The financial statements of the Authority have been prepared in conformity with
generally accepted accounting principles (“GAAP”) as applied to government units. The
Governmental Accounting Standards Board (“GASB”) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles. The
more significant of the Authority’s accounting policies are as described below.

-3



Note 1.

NEW JERSEY PUBLIC POWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JANUARY 31, 2022
AND JANUARY 31,2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B.

Basis of Accounting

The Authority’s financial statements are presented on the full accrual basis in accordance
with accounting principles generally accepted in the United States of America applicable
to enterprise funds of state and local governments. Revenues are recognized when earned
and measurable. Expenses are recognized when incurred, if measurable.

Budgets

Budgets, which are required by state statute, are adopted in accordance with regulations
promulgated by the Bureau of Authority Regulations, Department of Community Affairs
(“DCA”), State of New Jersey. An annual appropriated budget was adopted for the
operations of the Authority, with approval by the DCA.

Cash and Cash Equivalents and Investments

Cash and cash equivalents include amounts in demand deposits and securities that mature
ninety (90) days or less from the date purchase.

State statutes authorize the government to invest in obligations as described in Note 2.

Inventory

The costs of inventories of materials and supplies are recorded as expenditures at the time
individual items are purchased. The cost of inventories is negligible and not recorded as
an asset. There is no inventory at January 31, 2022.

Capital Assets. Net

Property, plant and equipment are stated at cost. The cost of property, plant and
equipment is depreciated over its estimated useful life, by the straight-line method.
Major improvements to existing plant and equipment are capitalized. Repairs and
maintenance that do not extend the life of plant and equipment are charged to expense as
incurred. Upon the sale or retirement of property, plant and equipment, the cost and
related accumulated depreciation are eliminated from the accounts and any related gain or
loss is reflected in the Statement of Revenues, Expenses and Change in Net Position.
There are no capital assets at January 31, 2022.

Al



NEW JERSEY PUBLIC POWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JANUARY 31,2022
AND JANUARY 31, 2021

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

G. Grants and Donations

Contributions received from various sources as grants are recorded in the period they
become measurable. Developer financed construction is recorded in the period in which
the system is donated to the Authority. Donated assets are recorded at fair market value
at the date of the gift. Grants not externally restricted and utilized to finance operations
are identified as non-operating revenues. Grants externally restricted for non-operating
purposes are recorded as contributed capital and identified as grants-in-aid.

H. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element,
deferred outflows of resources, represents a consumption of net position that applies to a
future period(s) and so will not be recognized as an outflow of resources
(expense/expenditure) until then. In addition to liabilities, the statement of net position
will sometimes report a separate section for deferred inflows of resources. This separate
financial statement element, deferred inflows of resources, represents an acquisition of
net position that applies to future periods and so will not be recognized as an inflow of
resources (revenue) until that time. There are no Deferred Inflows/Outflows of

Resources as of January 31, 2022.
I.  Net Position

Net Position represents the difference between assets, deferred outflows, deferred inflows
and liabilities in the government-wide financial statements. Net position invested in
capital assets, net of related debt consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balance of any noncurrent debt used to build or
acquire the capital assets. Net position is reported as restricted in the government- wide
financial statements when there are limitations imposed on their use through external
restrictions imposed by creditors, grantors or laws or regulations of other governments.

J.  Accounting and Financial Reporting for Pensions

Statement 68 requires a state or local government employer (or nonemployer contributing
entity in a special funding situation) to recognize a net pension liability measured as of a
date (the measurement date) no earlier than the end of its prior fiscal year. If a state or
local government employer or nonemployer contributing entity makes a contribution to a
defined benefit pension plan between the measurement date of the reported net pension
liability and the end of the government's reporting period, Statement 68 requires that the
government recognize its contribution as a deferred outflow of resources. There are no
Deferred Inflows/Outflows of Resources as of January 31, 2022,
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NEW JERSEY PUBLIC POWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JANUARY 31, 2022
AND JANUARY 31, 2021

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

K. Other Accounting Standards

The Authority is currently reviewing the following for applicability and potential impact
on the financial statements:

e  GASB Statement No. 87. The objective of this Statement is to better meet the information
needs of financial statement users by improving accounting and financial reporting for
leases by governments. This statement increases the usefulness of governments’
financial statements by requiring recognition of certain lease assets and liabilities for
leases that previously were classified as operating leases and recognized as inflows of
resources or outflows of resources based on the payment provisions of the contract. It
establishes a single model for lease accounting based on the foundational principle that
leases are financings of the right to use an underlying asset.

Under this Statement, a lessee is required to recognize a lease liability and an intangible
right-to-use lease asset, and a lessor is required to recognize a lease receivable and a
deferred inflow of resources, thereby enhancing the relevance and consistency of
information about governments’ leasing activities.

Effective Date: The requirements of this Statement are effective for reporting periods
beginning after June 15, 2021. The Authority does not expect this Statement to impact its
financial statements. Earlier application is encouraged.

e  GASB Statement 91. Conduit Debt Obligations. The primary objectives of this
Statement are to provide a single method of reporting conduit debt obligations by issuers
and eliminate diversity in practice associated with (1) commitments extended by issuers,
(2) arrangements associated with conduit debt obligations, and (3) related note
disclosures.

Effective Date: The requirements of this Statement are effective for reporting periods
beginning after December 15, 2021. Earlier application is encouraged. The Authority
does not expect this Statement to impact its financial statement.

o GASB Statement 93. Replacement of Interbank Offered Rates. The objective of this
Statement is to address those and other accounting and financial reporting implications
that result from the replacement of an IBOR. Some governments have entered into
agreements in which variable payments made or received depend on an interbank offered
rate (IBOR) — most notably, the London Interbank Offered Rate (LIBOR).

Effective Date: The removal of LIBOR as an appropriate benchmark interest rate is
effective for reporting periods ending after December 31, 2021. All other requirements
of this Statement are effective for reporting periods beginning after June 15, 2021.
Earlier application is encouraged. The Authority does not expect this Statement to
impact its financial statement.

-16 -



Note 1.

NEW JERSEY PUBLIC POWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JANUARY 31, 2022
AND JANUARY 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

K. Other Accounting Standards (Continued)

GASB Statement 94. Public-Private and Public-Public Partnerships and Availability
Payment Arrangements. The primary objective of this Statement is to improve financial
reporting by addressing issues related to public-private and public-public partnership
arrangements (PPPs).

Effective Date: The requirements of this Statement are effective for fiscal years
beginning after June 15, 2022 and all PPPs should be recognized and measured using the
facts and circumstances that exist at the beginning of the period of implementation (or if
applicable to earlier periods, the beginning of the earliest period restated).
Implementation has been postponed to June 15, 2021; per GASB Statement No. 95
implementation has been delayed one year.  The Authority does not expect this
Statement to impact its financial statement.

GASB Statement 95. Postponement of the Effective Dates of Certain Authoritative
Guidance. The primary objective of this Statement is to provide temporary relief to
governments and other stakeholders in light of the COVID-19 pandemic. That objective
is accomplished by postponing the effective dates of certain provisions in Statements and
Implementation Guides that first became effective or are scheduled to become effective
for periods beginning after June 15, 2018 and later.

Effective Date: The requirements of this Statement are effective immediately. The
Authority does not expect this Statement to impact its financial statement.

GASB Statement 96. Subscription-Based Information Technology Arrangements. This
Statement provides guidance on the accounting and financial reporting for subscription-
based information technology arrangements (SBITAs) for government end users
(governments). This Statement (1) defines a SBITA; (2) establishes that a SBITA results
in a right-to-use subscription asset — an intangible asset — and a corresponding
subscription liability; (3) provides the capitalization criteria for outlays other than
subscription payments, including implementation costs of a SBITA; and (4) requires note
disclosures regarding a SBITA. To the extent relevant, the standards for SBITAs are
based on the standards established in Statement No. 87, Leases, as amended.

Effective Date: The requirements of this Statement are effective for fiscal years
beginning after June 15, 2022, and all reporting periods thereafter. Earlier application is
encouraged. Assets and liabilities resulting from SBITAs should be recognized and
measured using the facts and circumstances that existed at the beginning of the fiscal year
in which this Statement is implemented. Governments are permitted, but are not
required, to include in the measurement of the subscription asset capitalizable outlays
associated with the initial implementation stage and the operation and additional
implementation stage incurred prior to the implementation of this Statement.
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Note 1.

NEW JERSEY PUBLIC POWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JANUARY 31. 2022
AND JANUARY 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

K. Other Accounting Standards (Continued)

GASB Statement 97. Certain Component Unit Criteria and Accounting and Financial
Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans — an
Amendment of GASB Statements No. 14 and No. 84, and a Supersession of GASB
Statement No. 32. The primary objectives of this Statement are to (1) increase
consistency and comparability related to the reporting of fiduciary component units in
circumstances in which a potential component unit does not have a governing board and
the primary government performs the duties that a governing board typically would
performs; (2) mitigate costs associated with the reporting of certain defined contribution
pension plans, defined contribution other postemployment benefit (OPEB) plans, and
employee benefit plans other than pension plans or OPEB plans (other employee benefit
plans) as fiduciary component units in fiduciary fund financial statements; and (3)
enhance the relevance, consistency, and comparability of the accounting and financial
reporting for Internal Revenue Code (IRC) Section 457 deferred compensation plans
(Section 457 plans) that meet the definition of a pension plan and for benefits provided
through those plans.

Effective Date: The requirements of this Statement that are related to the accounting and
financial reporting for Section 457 plans are effective for fiscal years beginning after
June 15, 2021. For purposes of determining whether a primary government is financially
accountable for a potential component unit, the requirements of this Statement that
provide that for all other arrangements, the absence of a governing board be treated the
same as the appointment of voting majority of a governing board if the primary
government performs the duties that a governing board typically would perform, are
effective for reporting periods beginning after June 15, 2021. Earlier application of those
requirements is encouraged and permitted by requirement as specified within this
Statement.

The Authority considered the effective dates for the requirements of this Statement in
light of the COVID-19 pandemic and in concert with Statement No. 95, Postponement of
the Effective Dates of Certain Authoritative Guidance.

Subsequent Events

Management has reviewed and evaluated all events and transactions from January 31,
2022 through April 21, 2022, the date that the financial statements are issued for possible
disclosure and recognition in the financial statements, and no items have come to the
attention of the Authority that would require disclosure.
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Note 2.

NEW JERSEY PUBLIC POWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JANUARY 31, 2022
AND JANUARY 31, 2021

CASH AND CASH EQUIVALENTS AND INVESTMENTS

A. Deposits

New Jersey Authorities are required by N.J.S.A. 40A:5-14 to deposit public funds in a
bank or trust company having its place of business in the State of New Jersey and
organized under the laws of the United States or of the State of New Jersey or the New
Jersey Cash Management Fund or a local government investment pool. N.J.S.A. 40A:5-
15.1 provides a list of securities which may be purchased by New Jersey authorities. The
Authority is required to deposit funds in public depositories protected from loss under the
provisions of the Governmental Unit Deposit Protection Act (“GUDPA™). GUDPA was
enacted in 1970 to protect governmental uni